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Item 2.06. Material Impairments.

On March 23, 2020, we determined that business in our Outdoor Products & Accessories segment is expected to be negatively impacted by
several factors related to the COVID-19 crisis, including a major online retail customer’s decision to halt or delay most non-essential product orders,
COVID-19-related supply chain issues, as well as COVID-19-related “stay at home” orders and sporting goods store closures, which have reduced retail
foot traffic in many states. Based on these factors, we expect reduced revenue and cash flows in our Outdoor Products & Accessories segment, and we
believe this constitutes a triggering event under generally accepted accounting principles (Accounting Standards Codification No. 350, Intangible-
Goodwill and Other, known as ASC 350), which will require us to take a non-cash impairment charge in our fiscal fourth quarter ending April 30, 2020
of approximately 45% to 55% of the $162 million goodwill recorded in our Outdoor Products & Accessories segment. This estimate is based on current
market conditions and subject to revision as we assess the ongoing impact of COVID-19 on our Outdoor Products & Accessories segment. Based upon
the anticipated reduction in revenue for our Outdoor Products & Accessories segment, we are withdrawing our previously stated full fiscal 2020 revenue
expectation for our Outdoor Products & Accessories segment.

We are also supplementing our risk factors disclosed in our Annual Report on Form 10-K for the year ended April 30, 2019 with the following
risk factor:

Our business may be adversely affected by the ongoing coronavirus pandemic.

The outbreak of the novel coronavirus has evolved into a global pandemic. The coronavirus has already directly and indirectly impacted our
business and operating results thus far, but the full extent of its impact will depend on future developments that are uncertain and cannot be accurately
predicted, including new information that may emerge concerning the coronavirus and the actions to contain the coronavirus or treat its impact, among
others. As the coronavirus continues to spread, our business operations could be disrupted or delayed, and our business, financial condition, and results
of operations could be adversely affected.
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