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Item 2.05. Costs Associated with Exit or Disposal Activities.

     On December 2, 2010, our Board of Directors made the strategic decision to relocate our Thompson/Center Arms operations from Rochester, New
Hampshire to our Springfield, Massachusetts facility. This relocation is designed to provide our company with increased operational efficiencies through the
optimization of our manufacturing footprint and increased synergies generated in fixed, marketing, and administrative costs. The bulk of the $9.0 million of
estimated cash outlays associated with the relocation will occur in the second half of fiscal 2011, and those outlays are expected to be recovered in
approximately 24 months. The relocation is scheduled to commence in January 2011 and conclude by November 2011.

     As a result of the relocation of our Thompson/Center Arms operations, we expect to record future expense of approximately $6.0 million, consisting of
approximately $3.0 million for personnel-related exit costs and approximately $3.0 million of other facility-related shutdown costs, including costs for
moving and facility preparation. We expect that these exit costs will result in future cash expenditures. We expect capitalized costs for moving and facility
preparation of approximately $3.0 million.
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
     
 SMITH & WESSON HOLDING CORPORATION

  

Date: December 8, 2010 By:  /s/ John R. Dineen   
  John R. Dineen  

  Interim Chief Financial Officer and
Assistant Secretary  
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