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Item 2.05. Costs Associated With Exit or Disposal Activities.

On October 5, 2011, Smith & Wesson Holding Corporation (the “Company”) committed to a plan to divest itself of all of the
assets, liabilities and ongoing operations of its security solutions division. Its assets all reside in Nashville, Tennessee and include
property, plant and equipment, accounts receivables, inventory, and intellectual property relating to its perimeter security business
including the GRAB®300, GRAB®400, and XMB™ active barriers. Liabilities of the division include normal trade payables and
accrued expenses, such as warranty obligations, and long-term lease obligations. The Company took this action to focus its financial,
managerial, and operational resources on its core firearms business. The Company will secure professional advisors to assist with the
divestiture and currently does not have an estimate with regard the completion date of the divestiture. The Company expects to present
the security solutions division as a discontinued operation beginning with its financial statements for the quarter ended October 31,
2011.

The Company is not able at this time to provide a good faith estimate of any of the major types of costs associated with the
divestiture nor is it able to provide an estimate of the total range of costs, expenses, or future cash expenditures associated with the
divestiture. The Company will file an amended report on Form 8-K under this Item 2.05 at such time as such determination is made.

 

 



 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

SMITH & WESSON HOLDING CORPORATION

     
Date: October 7, 2011  By:  /s/ Jeffrey D. Buchanan
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