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EXPLANATORY NOTE

This Amendment No. 1 to the Report on Form 8-K of Smith & Wesson Holding Corporation (the “Company”) amends the Company’s Report on Form 8-K
dated October 5, 2011, originally filed with the Securities and Exchange Commission on October 7, 2011 (the “Original Filing”). The Company is filing this
Amendment No. 1 to update certain disclosures therein under Item 2.05 with respect to the Company’s exit and disposal activities.
 
Item 2.05. Costs Associated With Exit or Disposal Activities.

On October 5, 2011, the Company committed to a plan to divest itself of all of the assets, liabilities, and ongoing operations of its security solutions
division. The division’s assets all resided in Nashville, Tennessee and included property, plant, and equipment; accounts receivables; inventory; and intellectual
property relating to the division’s perimeter security business, including the GRAB 300, GRAB 400, and XMB™ active barriers. Liabilities of the division
included normal trade payables and accrued expenses, such as warranty obligations, and long-term lease obligations. The Company took this action to focus its
financial, managerial, and operational resources on its core firearms business. The Company secured professional advisors to assist with the divestiture.

At the time of the announcement, the Company was unable to make a good faith estimate of the major types of costs associated with the divestiture or to
provide an estimate of the total range of costs, expenses, or future cash expenditures associated with the divestiture.

The Company is filing this amendment to the Original Filing as an estimate of total exit charges can now be made based on the execution of a purchase and
sale agreement with FutureNet Group, Inc. on July 10, 2012 and the completion of the disposition of substantially all of the assets and liabilities of the security
solutions division on July 26, 2012.

In connection with the divesture, the Company expects to incur a before-tax loss of $6.0 million, of which $5.8 million was recorded in fiscal 2012. The
loss includes closing-related charges of $1.6 million, including $655,000 of legal, professional, and investment banking fees and $918,000 of severance and
employee-related costs. The remaining loss relates to the value of the net assets sold compared with the total selling price. Future cash outflows are expected to be
less than $300,000 related to the disposition of these net assets. The tax impact associated with this transaction is expected to result in a net tax benefit of
approximately $2.2 million, recognized in fiscal 2012, and an additional benefit of up to $6.0 million recognized in fiscal 2013, all of which is expected to be
realized as a cash inflow during fiscal 2013.
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